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Passage 1 (P.1)

Maritime law has long recognized that the sea presents risks distinct from those on land. Storms,
navigational errors, mechanical failures, and unpredictable hazards create exposure that could
financially ruin shipowners if liability were unlimited. To encourage maritime commerce while
maintaining accountability, admiralty law developed the principle of limitation of liability. Under
this doctrine, a shipowner may limit liability for maritime claims arising from incidents occurring
without the owner’s “actual fault or privity.” The rationale is not to absolve negligence entirely,
but to distinguish between personal fault of the owner and operational negligence of crew

members.

If damage results from navigational error by the captain or crew, the owner may limit liability to a
calculated fund, typically linked to the tonnage of the vessel. However, where the loss is
attributable to the owner’s direct knowledge, personal participation, or willful neglect, limitation
is denied. This doctrine reflects a calibrated balance. On one hand, it protects maritime enterprise

from catastrophic financial collapse caused by acts beyond direct managerial control.

On the other, it prevents owners from hiding behind corporate structure where they themselves
were privy to unsafe conditions. The burden of proving absence of privity or knowledge lies on the
owner seeking limitation. Importantly, limitation does not eliminate liability; it caps it. Claimants
may still recover damages, but only from the limitation fund constituted by the owner. Courts
therefore examine not merely whether negligence occurred, but whose negligence it was and

whether it can be legally attributed to the owner’s personal sphere of control.

1. The doctrine of limitation of liability primarily aims to?
a. Eliminate all shipowner liability.
b. Balance commercial viability with accountability.

c. Punish negligent crew members.
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d. Replace insurance mechanisms.

2. An owner would most likely be denied limitation if?

a. The vessel was large in size.

b. The captain committed a navigational mistake.

c. The owner had actual knowledge of defective safety equipment.

d. Weather conditions were extreme.

3. The phrase “actual fault or privity” most closely refers to?
a. Mere ownership of vessel.

b. Personal participation or conscious knowledge of negligence.

c. Employment relationship with crew.

d. Strict liability for maritime accidents.

4. If a collision occurs solely due to crew negligence without owner knowledge, the
owner may?

a. Avoid liability entirely.

b. Be criminally prosecuted automatically.

c. Limit liability to the statutory fund.

d. Transfer liability to the port authority.

o1

. The burden of establishing absence of privity lies on?

. The claimant.

o o

. The insurance company.

. The State.

O

o,

. The shipowner seeking limitation.

Passage 2 (P.2)

Environmental governance increasingly recognizes that absolute conservation and unchecked
development are both untenable extremes. The doctrine of sustainable development attempts to
reconcile economic growth with ecological preservation. Within forest regulation, this doctrine
manifests through layered safeguards: prior approval mechanisms, environmental impact
assessments, compensatory afforestation, and community consultation. The doctrine does not
prohibit diversion of forest land per se. Rather, it mandates that such diversion occur only after

careful scrutiny of environmental cost, long term ecological balance, and rights of forest
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dependent communities. Procedural compliance is not treated as a mere technicality; it is integral
to the doctrine itself. If statutory safeguards are bypassed, the decision is vulnerable irrespective

of projected economic benefit.

Courts interpreting forest statutes have repeatedly emphasized that forests are national assets
held in trust for present and future generations. The State acts not as an absolute owner but as a

trustee. This public trust dimension heightens judicial scrutiny over administrative discretion.

A development project that ignores mandatory clearance or fails to consider ecological
consequences undermines the very foundation of sustainable governance. Thus, sustainable
development is not a slogan but a structured legal principle requiring informed decision making,

transparency, and proportional balancing of competing interests.

=]

. Sustainable development in forest governance primarily requires?

. Structured balancing of ecological and developmental interests.

o o

. Automatic approval for employment generating projects.

(@]

. Absolute prohibition of mining.

o,

. Privatization of forest land.

g

. The concept of State as trustee implies that?

. The State has unrestricted ownership rights.

o o

. Forests are held for benefit of present and future generations.

@]

. Development overrides ecology.

o,

. Courts cannot review forest diversion.

8. Failure to obtain mandatory environmental clearance would most likely?
a. Be treated as a minor irregularity.

b. Be cured automatically by later economic success.

c. Undermine legality of the diversion decision.

d. Convert the issue into private dispute.

9. The doctrine does not forbid diversion of forest land but requires?
a. Absence of public opposition.

b. Proportional and legally compliant decision making.

c. Political majority approval.

d. Immediate compensatory payment.
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10. Judicial scrutiny becomes stricter because forests are considered?
a. Commercial commodities.

b. International territories.

c. State revenue assets only.

d. Public trust resources.

Passage 3 (P.3)

The principle of general average is rooted in ancient maritime custom. When a voluntary and
extraordinary sacrifice is made to save a maritime adventure from a common peril, all parties
whose property is saved must contribute proportionately to the loss. The doctrine applies where
cargo is jettisoned, expenses are incurred, or damage is deliberately caused to preserve the vessel

and remaining cargo from imminent danger.

Three elements define general average: (i) common peril threatening the entire maritime venture,
(i) voluntary and intentional sacrifice or expenditure, and (iii) successful preservation of
remaining property. The loss is not borne solely by the party whose property was sacrificed;

instead, it is distributed proportionately among shipowner and cargo owners.

The doctrine reflects a principle of shared risk inherent in maritime enterprise. Those who benefit
from the preservation of the voyage must contribute toward the extraordinary loss incurred for
collective safety. However, ordinary wear and tear, accidental loss without deliberate sacrifice, or
isolated damage not undertaken for common safety do not qualify. General average therefore
embodies equity within maritime commerce, transforming individual loss into collective

responsibility where the sacrifice was consciously undertaken for the survival of all.

11. General average applies only where?

a. Any cargo is lost at sea.

b. A voluntary sacrifice is made to avert common peril.
c. The captain makes a navigational mistake.

d. Insurance refuses payment.

12. The defining feature distinguishing general average from accidental loss is?
a. Insurance coverage.
b. Size of cargo.

c. Intentional and extraordinary sacrifice.
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d. Nationality of vessel.

13. If cargo is damaged due to storm without deliberate action, it would?
a. Automatically qualify as general average.

b. Be shared equally among all.

c. Not constitute general average.

d. Impose liability solely on captain.

14. Contribution under general average is required because?

a. Maritime law imposes strict punishment.

b. Beneficiaries of preserved voyage must share extraordinary sacrifice.
c. Shipowners cannot insure cargo.

d. Courts prefer collective liability.

15. The underlying philosophy of general average is best described as?
a. Criminal accountability.

b. Individual fault based liability.

c. Equitable distribution of extraordinary maritime loss.

d. Absolute owner liability.

Answers

1. B - The passage explains that the doctrine protects shipowners from unlimited liability while

still ensuring they remain accountable for negligence.

2. C - Limitation is denied when the loss results from the owner’s actual fault, meaning direct

knowledge or involvement in unsafe conditions.

3. B - “Actual fault or privity” refers to situations where the owner personally knew about or

participated in the negligent act.

4. C - If the incident occurred due to crew negligence without the owner’s knowledge, the owner

may limit liability to a calculated fund.

5. D - The passage clearly states that the burden of proving absence of privity or knowledge lies

on the owner requesting limitation.

6. A - Sustainable development aims to reconcile economic growth with environmental protection

through careful balancing.
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10.

11.

12.

13.

14.

15.

. B - The passage describes forests as public trust resources, meaning the State holds them for

the benefit of both current and future generations.

. C - If mandatory environmental safeguards like clearances are ignored, the decision becomes

legally vulnerable regardless of economic benefits.

. B - The doctrine allows forest diversion only when decisions follow legal procedures and

properly weigh ecological costs.

D - Courts apply stricter scrutiny because forests are considered assets held in trust by the

State for the public.

B - General average applies only when an intentional sacrifice is made to protect the entire

maritime venture from a shared danger.

C - The key distinction is that the loss must result from a deliberate action taken to protect the
voyage.

C - Damage caused by a storm without deliberate sacrifice is considered accidental loss, not
general average.

B - The doctrine requires all parties whose property was saved to contribute toward the loss

incurred for collective safety.

C - General average spreads the burden of a deliberate sacrifice among all beneficiaries,

reflecting fairness in maritime commerce.
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